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Account refers to the art of collecting, recording, classifyirngﬁ

and summarizing information about economic events in
monetary form and providing financial information which is

seful for multiple parties and those who are interested in

the activities of the business.




Bookkeeping is a duty of a bookkeeper whice has the
following step:

1.Collecting
2.Recording
3.Classifying

4.Summarizing
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Assets, Liabilities and Owner’s Equity : .

N\ /f//

. oS
Asset refers to resources under business control which:
can be tangible or intangible assets and able to appraise
their value for money. Such resources are a result of a
past event that the business expects to receive

aconomic benefits from the resources in the future such
N cash, cash in bank, receivable, car, building,

equipment, land, copyright, patent, goodwill, fr, '
i trademark and so on.




Example 1.1

March 1, 25x4 Mr. Samlee surveys your personal Qﬁftyas

), follow:
e Cash 50,000  baht
" ~\\‘ Cash in bank 30,000 baht

Decoration 50,000 baht

Building 100,000 baht
car 300,000  baht
otal 530,000 baht

WL




iability AR

Liability refers to a present obligation of the @Aﬁb@i
has to repay the third party in the future. It is a result of a
past event which is expected the business to lose
resources that have economic benefits. Liability can be
divided into two categories.
N ], Current Liabilities

2. Non-Current Liabilities




Example 1.2

\\\\. | ,/f/;
- oS
Miss jan open beauty salon. Purchased equipment——-

\§ . 120,000 baht on credit from Raya store so, Jan, have to

7 pay to Raya store follows:
\ Payable — Raya shop 120,000 v




Owner’s Equity i
}\\‘y‘i‘/;{

Owner’s Equity refers to remaining equity ‘in-the
assets of the business after deducted total
liability. The ownership that the owner has in the
assets, is called net assets (assets — liability).
PRwner’s Equity can be divided into 3 categorj
1. The owner of one of the owners
2. The owner of the partnership

3. The owner of the compan




Accounting Equation
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\ Accounting equation means an eqguation—that
N shows the relationship between asset liabilities
g \‘ and Owner’s equity (capital). Shows the balance is
always written in form of below equation.
. Assets= Liabilities + Owner’s E
A = L +O0E

IOULTIT T e



Accounting equation and calculation of equation account:

Example 1.3 Miss Ranee’s assets are as follows:

\o Ly
Cash 30,000_baht A _ OF N "/
N e
. Cash in bank 20,000 _baht ~— 1 = -
\ Decoration 45,000 _baht , R
\ — % s
ag— Car 200,000_baht B
/.
Building 350,000 baht
Land 300,000 _bah

m&mmmmaﬁ

Accounting equations as follows:

N A = Ot
30,000 + 20,000 + 45,000 + 200,000 + 350,000 + 300,000 = Ot
945,000 = Ot

WL




Accounting equation and calculation of equation account:

2. Accounting equation for the case of in debt:

Cash 30,000 baht A = L + OE |
Cash in bank 20.000_baht JN s
Decoration a45.000 baht N %
\ Car 200,000 __baht — | ] —
Building 350,000 _baht - ="
7 Land 200,000 baht
Loan 50,000 baht

%ccaunting equation as follows:

A = L + OE
q \ 0,0004+20,000+45,000+200,000+350,000 +300,000 = 50,000 + OE
N 945,000 = 50,000 + OE

] 945,000 — 50,000 = OF

; OE = 895.000

2 A = L + OE

g 945,000 = 50,000 + 895,0
3 945,000 945,000 \




Statements of the Financial position
Account equation is the basis for making statements of the ﬂnapc/lal

position in accordance with IAS 1 (revised B.E.2552) whick® rg@;\\to -
2Zihe statements of the financial position at the end of thé:ﬁé%@é%@zﬁ“

nared the statements of the financial position including
or equity. According to the

\
SN\

} he date pre
assets, liabilities and capital
N Ncement of the Department of Business Developm

afe only report form but there are also other forms prepar

iThaiLanc. So Statements of the financial position can

. °
5,

v
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Statements of the Financial position

1. Accounting form is similar to “T” There are two on the left column displays a list of assets. The

richt side column lists the liabilities and equity.

Il!
\\\\ /;//

Business’s name........cccceeeeveeceeeneennee.
\ Statements of the financial position R
S\\ ' /. Date.....cccevveeieenneen. e~
NN Assets Baht St. Liabilities+Owner’s Equity Baht St
‘ \\\ Current Assets Current liabilities
Cash XXX | - Payable XXX | -
Rameivable XXX | - Owner’s Equity

LY

N\
>

rrent Assets Capital..........

wccoration KXAX | -

Equipment XXX | -

fotal XXX | - Total
[ ]

:

v




Statements of the Financial position

2. Report form will use the format of the notification of _the Department of Business Development.
Business's name. ...

Statements of the financial position \ | .
N\ "/
Date. . e \\ //

Assets - ? g -

Current Assets N " >

a% ;:i?f/:_::;_

Cash OO ‘:f

Cash in bank WO,
Total Current Assets OO

Non-Current Assets

Equipment

Car

Total Non-Currents Assets

Total Assets

Liabilities + Owner’s Equity
Current Liabilities

Payable

Bank overdrafts

Total Current Liabilities

Mon-Current Liabilities

Long-term loans
Total Liabilities




Steps in the Recording process

Book of Original Entry or Journal refers

\.
Az to the book used to record transactions the

\\\ occurred by recording according to priority
\

of the transaction
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Chat of Account

Assigning account number or chart of accounts will be

defined by common standards, and the account number >
\ : : : ce : : .. T .
\\'/ Is determined by accounting division which is divided—__. ™ —
3 into five categories as follows. =

\ Group 1 Asset Account IDis 1
Group 2 Liability Account ID is 2
Group 3 Owner’s Equity Account ID is 3
Group 4 Revenue Account ID is 4
Group 5 Expenses Account ID i1s 5




Accounting records in accordance with double entry accounting in general journal can be divided into two categories

1. Opening entry refers to the first item of accounting records in o ) Y

N %
{, ceneral which created by the first investment or starting a new = x .
= = e

N -
- accounting period.

AN\
%

2. Journal Entry refers to a recording of trading transactions that

Bccurred after an investment or starting a new accounting period of

\

the day by recording as the priority of occurred trading transactio




Example 3.1 Transactions of Mana Shop during January 25x4 the follows:
January 1 Mr.Mana open electrical equipment repair service shop, by cash 40,000

baht, cash in bank 60,000 baht, buildings 40,000 baht equipment 50,000 tgaht and, y

}, payable 60,000 baht for investment. Rl "oty
\\ /- —_— o
— 5 Receive television repair 3,000 baht. -

/.

NS
} 8 Purchase equipment on credit from Manee store 12,000 baht.

1 Paid rent office 12,000 baht.

\ . .
N5 Repair fan 35,000 customers have not paid.

20 Receive payment are listed on 15 January.

I
l

!

25 Payments to Manee store 12,000 baht.

e
@
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General Journal Page 1
Year 25x4 Account Dehit Credit
- Transaction NG
Month | Date - Baht St. Baht St
Jan |1 | Cash 40,000 | - \\\'|!/,/
Cash in bank 60,000 | - ~ %
| - =
Equipment 50,000 | - Py Y e~
——J% s
Building 400,000 | - )
Payable 60,000 [ -
Capital-Mr.Mana 490,000 | -
Mr.Mana to cash Other assets and
debt investment
5 Cash 3,000
Income from service 3,0000
Receive television repair




20

25

Repair fan 35,000 customers have

not paid

Cash

Receivable

Receive payment are listed on 15Jan

Payable-Manpee store
Cash

Payments to Manee store

35,000

12,000

35,000

General Journal Page 2
Year 25x4 Account Debit Credit
Month | Date fransaction No- Baht |St.| Baht | St
lan 8 Eguipment 12,000
Fayable-Maneg store 12,000
Purchase eguipment on credit from
Manee store
11 || Rent Office 12,000
Cash 12,000
Paid rent office
15 | Receivable 35,000
Income from service 35,000

N e
— =
a:%; : _——’
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General Journal Page 3

Year 25x4 Accoun Dehit Credit
. Transaction Mo
Menth | Date | Baht | St.| Baht | St |
AR

Jan 28 || Cash 80,000 \ >
) Loan-bank of Thailand 80,000 U x -~
— Loan from the Bank of Thailand —~—

‘ 29 | Drawine Account 14,000
Cash 14,000
Mr.Mana withdraw to a private

(4

31 || Salaries 28,000

Cash 28,000

Payment employee salaries

AM UL e ——
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NUEN 2 NTUYTANTUGITNITRUALRUAT
Accounting of a Accounting transactions are becoming
more complecommodity trading business, commonly known
as Business bought and sold. x. The purchase and related items
are recorded, including shipping, return shipping and
discounted quantities.
In the case that the business person is a registered pers
to be a registered tycoon This is due to the operator hav
income from selling products or providing services in excesf of
1.8 million baht per year Or is a business exemption frg X0
under the law but voluntarily Registered as a regRe

Uy /

-Qperator

‘C‘O
c%e 0 o
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25x1
Jan 1 Goods are Purchased with a cash of 10,000 baht with its VAT. Of 7% Included.

Dr  Purchased 10,000
Purchased Tax 700
Cr  (Cash 10,700

Goods are Purchased with a cash with its VAT. Of 7%
10 Goods are Purchases with a credit of 15,000 baht with its Vat. Of 7% Included from A shop.

Dr Purchases 15,000
Purchases Tax 1,050
Cr  Accounts Payable 16,050
12 The entrepreneur paid all the debts of A shop.
Dr  Accounts Payable 16,050
Cr  Cash 16,050
13 A cash of 1,000 baht is paid for freight in expenses in term of F.O.B shipping point.
+ Dr freight in expenses 1,000
+ 4 Cr  Cash 1,000

20 On January of 1 ht. Reduce of price with the amount of 500 baht_with its Vat of 7%
included because of its wrong sizes but no return.

. :00‘ Dr_Cash 535

‘,‘c‘,‘.‘ Cr. Purchases Returns and Allowances 500

Purchases Tax




|
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Dr_Account Payable KXX
Cr Purchases Returns and Allowances XX
Purchases Tax XX

N30 T T1TLALLAAEIUERA
Dr Accounts Payable XX

Cr  Cash K

Purchases Discounts WK,
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Or_Cash XX
Cr. Sales XX
Sale Tax XX
ViU Goods are sold with a cash of 30,000 baht with its Vat.of 7% included.
Dr_Cash 32,100
Cr_sales 30,000
Sale Tax 2,100




eduadutute

Dr_Accounts Receivable XXX
Cr Sales XX
Sale Tax XX
ViU
Jan 10 Goods are sold with a credit of 25,000 baht with its vat.of 7% included. T shop
Dr Accounts Receivable 26,750
Cr Sales 25,000
Sale Tax 1,750
30 T shop debts sold on January of 10" are all paid back.
Dr Cash 26,750
Cr Accounts Receivable 26,750
Feb 1 In term of F.O.B. Destination, goods are sold with a cash of 4,000 baht with its Vat.of 7% included.
Dr _Cash 4,280
Cr_Sales 4,000
Sale Tax 280

5..A cash of 500 baht it paid for freight out expense.

Dr Freight out expense 500

Cr Cash 500




ASOSUALAUATILAZIIUIUEaR 1A

Dr 5ales Returns and Allowances WX,
Sale Tax XX
Cr Cash/ Accounts Receivable XX
NSELAIUARADIE
Dr Cash/ Cash in bank X
A Sales Discounts XX '

Cr Accounts Receivable
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Recorded in the general journal

1. Materials Purchase
Dr. Materials Inventory

Cr. Cash/Accounts Payable

2. Payroll or wage

Dr. Payroll
Cr. Cash/Wages payable

3. Manufacturing Overhead Purchase

Dr. Manufacturing Overhead




Recorded in the general journal

4. Charge to Work in Process
Dr. Work in Process — Direct Materials

Cr. Materials Inventory
Dr. Work in Process — direct labor

Cr. Payroll
A Dr. Work in Process — Overhead applied

Cr. Overhead applied




Recorded in the general journal

5. Transfer Finished goods
Dr. Finished goods Inventory
Cr. Work in process — direct labor
Work in process — direct labor

Work in process — Overhead applied




Recorded in the general journal

6. Sale

Dr. Accounts receivable
Cr. Sales

Dr. Cost of goods sold

Cr. Finished goods Inventory
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Use these free recolorable icons and illustrations in your Canva design.
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